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Standard Business Conditions Valid from Juiy 1, 2002

Sales and deliveries will be effected exciusively an the terms and con-
ditions shown below which will also apply to all future business. even if
we do not refer to them in each single case.

To be effective, any modifications of the contract or any supplements
thereto will require our confirmation in writing. Ifthat formal requiremant
is dispensed with, this shall also be laid down in writing.

The buyer's standard business conditions shall not become lhe subject
matter of the contract, even if we do not expressly coniradict them.

The prices are quoted in EURO and, unless otherwise agreed, are ex
works and/or ex stock. The prices da not include turnover tax in the le-
gally applicable amount, which must be paid separately.

All payments to us are payable net cash withoutimmediately upon deli-
very and receipt of invoice, without deduction and free from charges.
Bills ot exchange and checks will only be accepted for payment. Dis-
count, bill charges and other charges are borne by the purchaser.

It payments are received later than 10 days after the invoice dale ar later
than the agreed date of payment, we are entitled to claim interest after
the due date in the amount of 2 % above the base interest rats, at a mini-
mum of 8 % without delayed performance being required. The assertion
of any further damage caused by delayed performance is resarved.

Ourinvoices are deemed as accepted if not contested in writing within
30 days after invoice date. We will inform the purchaser about this con-
dition with each invoice.

The assertion of any rights of retention by the purchaser irom previous
or ather business transactions in the current business relationship is
excluded. The set-off of counterclaims is admissibie only to the extent
to which these are accepted by us and are due for payment or are re-
cognized by declaratory judgement. In case of obvious payment diifi-
culties of the purchaser, in particular also with default in payment,
check or bill protest, cessation of payments, filing of a petition o com-
mence composition or insolvency proceedings, we are entitled to make
due all open — as well as deferred - invoice amounts with immediate ei-
fect and to claim payment or provision of security against return of any
bills accepted on account of payment and to make any further delive-
ries against acdvance cash. We are not entitled to call due 1o open ac-
counts receivables wilh immediate effect in those cases where the pur-
chaser has become in arrears with his payments through no faull of him
own.

Itthe purchaser has become in arrears with his payments, wa can grant
in wriling the purchaser a grace pericd of 14 days. Following unsuc-
cessiul lapse of the grace period, we are entitled to withdraw from tha
contract and to claim damages for breach ol contract.

The transportation of the goods will be at the buyer's risk and lor the
buyer's account, also when our own means of transporl are employed.
Should shipping become impossible for us or the carrier or should it be
delayed through no faull of ours, the risk of loss or deterioration of Lthe
goods will pass to the buyar upon receipt of the natice of readiness for
dispatch. Any insurance will be taken oul on the instructions and at the
expense of the buyer only.

Partial deliveries will be permissible.

Industrial disputes or unforeseeable exiraordinary occurrences such
as sovereign acts, disturbances of traffic, etc. will release us trom the
obligation to deliver while their effects continue, orin the case oi the im-
possibility fully from the obligation to deliver.

The purchaser is obliged to examine the supplied merchandise for ob-
vious defects which are immediately obvious {0 the average customer.
Such obvious defects should also include substantial, easily visibte da-
mage to the merchandise. in addition, this includes cases in which a dif-
ferent good or a short quantily were delivered. Such abvious defects
must be complained about to us in writing immediately, and the latesi
within one week after the delivery date.

Defects which become obvious only at a later ddate, must be complained
about in writing by the purchaser within one week afler their detection 1t
the requirement to make a complaint or the duty lo examing is not ol-
served, the merchandise is deemed approved even considering the da-
fect concerned.

Guarantees of condition must be labelled expressly as guaranless Any
reterence to commercially availalble labels of quanlity and samples
does not serve as a basis of any guarantee by us.

Defectsin/of the delivered good will be removed by us within a period of
one year from the delivery afler corresponding information from the
purchaser. This is done at the purchaser's option by lree reclitication of
defects or delivery of a substitute. If the remaoval of delecis chosen by
the purchaser is associated with substantial disacdvantages to us, we
are entitled ta carry out the other method of remedy of delecls, In the
case of a delivery of a substitute, the purchaser is obliged to return the
defective good.

If the defect cannot be removed within an appropriate periad or if the
rectification of defects or delivery of a shstitute has 1o be considered as
having failed, the purchaser can, at his optlion, claim reduction of the
payment (abatement) or may withdraw Irom the contract. A failzrs ot the
recllfication can be assumed only if we have been granted adequale
onportunity for rectification of defecls or delivery of a substitute without
the requested success being achieved, only if the reclification af de-
fects ar delivery of a substitute is impossible, enly it it is denied or un-
reasonably delayed by us, only if reasonable doubts tor the prospects
of success exist or only if a hardship for any other reasons exisls.
The assertion of warranty claims is excluded if the purchaser has modi-
fied themerchandise. The eximation of the good's applicability for the
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puipose intended by the purchaser and ihe obhservanose af the legal ra-
qulations, in paricular the law refaling 1o food znd drigs and marking
requiremenpts, is the sale responsibility of the purchaser

We will not accapt liabilily for ordinarily negligent breaches of duty. as
long asthese do notinvolve lundamental contractusl obligations or da-
mage arising trom injury 10 life, limb or health, or & quaraniee, and as
long as they do not involve claims pursueant to the German Product Lia-
bility Act. The same applies lo breaches of duly by those employed in
performing an abligation for which we are vicariously liable. The above
provision applies t¢ all damage, including darmage in the conlexl of de-
fect remedying, execution damage anc the like.

The goods delivered will remain our property as reserved goous until
the purchase price has been paid and all claims existing under the bu-
siness retationship as well as all fulure claims arising in connection with
the oblect of the purchase have been met. !If a liability on cur part s re-
gards bills of exchange is created in connection with the payment ofthe
purchase price by the buyer, the reservaticn of tille shall nol terminate
uriil our liability in respect of such bills of exchange ends. The treal-
ment or processing of the goods delivered by us will be carried oul for
us as manufacturars within the meaning of Sect. 950 of the German Civil
Cade without obligating us. The goods resulting from treaiment or pro-
cessing will also be considered reserved goods within the meaning of
thege terms and conditions. I our goads arc mixed with or procsssed
together with othar goods not awned by us, we shail be enlitled (o & Go-
owner's share in the thing resulting from mixing or nrocessing in the
proporticn of the 1olal invoice values of our goodds 10 thase of the third -
party goods used. The new thing shall not be regardad as principal
thing within the meaning of Sect. 947, para. 2, of the German Civil Code.
inthe case of a current account, the reserved title shall also be conside-
red as security for the balance claim against the buyar.

The buyer may sell our praperty, including the goods resulling from mi-
xing, treatment or processing, only in the ordinary course of business
on his usual terms of business. The buyer shall be entitled 1o a resaiz
only if il has been ensured that the claims thereirom, tagether wilh alt
ancillary rights, will nass to us in the amount oi the valug of the reserved
goods. The buyer will not be entitled to any other dispositions, in parti-
cular not to any aitachment or transfer of ownership by way of security.
The buyer shall assign 1o us all claims due to him against third partiasin
connection with the reserved goods from the resale of ihe reserved
goois - alse within the scope of Werkvertrdge (contracis for work) or
Werkligferungsvertrage (work performance contracis} - ar for any other
kzgal cause. In the eveni that the buyar sells the reserved goods alone
or together with goeds not owned by us, the buyer already now assigns
Lo us the claims resulling from the resale in the amount of the value of
the reservad gouds tegether with all ancillary righis and with priority
over the rest; we accept the assignmeant.

The value ol the reserved goods shall be the amount of our invoice plus
& 10-% securily surcharge which, however, will not be applicd if that
conflicts with any third-party rights. If we are co-owners of the resold
raserved goads, the assignment of the claims shall concern the amount
which corresponds 10 the value of our co-owner's share. The advance
assignmenlt shall aiso apply to any balance slaim.

Subject to revocation. we authcrize the buyer to coliect Ihe claims assi-
aned in accordance with the forsgoing provisicns. $oieng as the buyer
meets his payment obligations, also to third parites, we will not make
use ai our own direct debit authority. At our reguest, \he tuyer shall
name the debtars of the assigned claims and nolify them of the assi-
gnment; we shall also be aulhorized to notify the dabtors of the assi-
gnment ourselves.

The buyer shall advise us withoul delay of any execution measures by
third parties against the reserved goods or the assigned claims, han-
ding us the documents required for an objection.

Upon the suspension af payments. the filing of a petilion in bankruptey
aor the institution of bankruptcy proceedings, the iiling of a petilion for
the institution of composition proceedings in or out of court or the insli-
tution thereof the right of resale or use and the auihorization to collect
tha assignad claims will tapse; in the event of a protest of a cheque or &
bill of exchange the direct debit authorization will tapse as well,

i the value ofthe securities granted exceeds the claim by more than 20
%. we shall be ohliged to elfect a reassignmeint or a release, at our op-
tion, In that respect. As regards the goodts deliverad by us subject 1o &
reservation of titie, our invoice value shail be desisive for the valuation
of the securities, and as regards Ihe claims assigned as securily the
amount of the assigned claim shall be: annticable.

Place: of padformance tor the purchaser ai ourselves 1s Billerbeoic,
li the weraquisites for a choice of ierum agreement are given, the exc-
lusive place of jurisdiction for all claims of Ine parties o the contract,
alsa for astions arising out of a bill or check, is Minsts (Westi:halia),
The law applying in the Federal Republic of Germary shall apply exclu-
sively

Should any of the foreguing terms be or become inaperative, this shall
not affect the validity of the remaining lerms. Such inoperative term
shall be raplaced by another lerm coming as close &5 poessilile to the
aconomic meaning of the inapplicable one. This shall apply mwahs
mutandis in the evenlt that the terms conlain any gaps or require in-
terpratation.



